Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


LIMITED OFFICIAL USE 

PAGE 01 LISBON 01399 181716Z 
ACTION EUR- 12 


Message Text 


INFO OCT-01 ISO-OO EB-08 L-03 EURE-00 TRSE-00 JUSE-00 /024 W 

181833 097434/43 

PR 181630ZFEB 77 
FM AMEMBASSY LISBON 
TO SECSTATE WASHDC PRIORITY 0254 
INFO USDOC WASHDC 


LIMITED OFFICIAL USE LISBON 1399 

USDOC 

E.O. 11652: N/A 
TAGS: EINV PO 

SUBJECT: INVESTOR DISPUTE: LATRIQUE 
REF: (A) LISBON 1283, (B) LISBON 475 

1 . GOP LABOR MINISTRY CONSULTANT HARPSOE INFORMED COMATT 
THAT GOP ON FEB 17 TOOK ECONOMIC AND FINANCIAL MEASURES TO 
INCORPORATE ONE TROUBLED TEXTILE FIRM INTO CONTRTITEX 
(CONSET). FIRM HAS BEEN UNDER WORKER CONTROL; OWNER 
REPORTEDLY ABANDONED IT IN 1975 AND WENT TO BRAZIL. 

MINISTRY OF FINANCE PAID FIRM'S DEBT TO GOP DEVELOPMENT 
BANK AND GOP COMMERCIAL BANK SOLD MORTGAGED MACHINERY TO 
COVER OTHER DEBTS. PLANT AND WORKERS WILL NOW BE ONE 
OPERATING DIVISION OF CONSET. 

2. HARPSOE NOTED ABOVE ACTION AS EXAMPLE OF INTENSIVE 
EFFORTS BY GOP TO REGULARIZE SITUATION OF WORKER-CONTROLLED 
OR INTERVENED FIRMS BEFORE FEB 28. HE STATED THAT THERE 
CONTINUES TO BE PRESSURE WITHIN GOP TO UNILATERALLY RESOLVE 
LATRIQUE AND OTHER FOREIGN PROBLEMS WITHOUT WAITING FOR 
AGREEMENT WITH OWNERS. HE STRESSED IMPORTANCE OF 
REACHING AGREEMENT AS SOON AS POSSIBLE WITH LATRIQUE IN 
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ORDER AVOID GOP ACTION AGAINST FOREIGN FIRM. 

3. ACTION: WOULD APPRECIATE DEPARTMENT ADVISING LATRIQUE 
AND EXQUISITE FORM OF ABOVE AND REPORTING ANY DEVELOPMENTS. 
CARLUCCI 
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